
Your 2018 evolution - things to consider to build a Plan. 

If you’re stressed about where your money goes, overwhelmed by debt or don’t have any cash set 
aside for emergencies, now’s the time to think about getting your finances in order. 

According to a recent study by comparison site Finder - paying off the mortgage is the financial 
milestone 74% of Australians value most, having enough super to retire comfortably comes a close 
second for 59% of us, and one in three people see the ability to jet-set overseas each year as a sign 
of financial achievement. 

These are all reasonable goals, and definitely a lot more sensible than owning a sports car, which 5% 
of people say indicates financial success. 

No matter what your financial goals look like, you’ve got a far better chance of achieving them 
with a plan of action in place. 

The trick is to plan how you’ll get there with clear steps you can stick with over time. 

The start of the new financial year is a good time to think about the money milestones that matter 
to you – from building a portfolio of investments to starting a successful business or being able to 
retire early. Don’t just nut out some goals though, think about how you will achieve them, and start 
putting plans in place to make it all happen. 

One way to develop a plan is to break everything down into 3 buckets, as illustrated in the following 
diagram.

 

Short Term Bucket - Create a budget to build a surplus 

Creating a budget and tracking your income and spending can help you see what money you have 
coming in and what money you have going out, giving you insights into how you use money. 

Start by recording: 

• What you earn – wages, salary, other sources of income 



• What you owe – your debts, including credit cards and loans, plus any fees and interest 
charges 

• What you spend – living expenses, including things like food, bills, transport, gifts and 
entertainment. 

Once you’ve crunched the numbers, you can then look at areas to make some savings. And, there 
are plenty of tools which can help you on your way. 

Review your service providers 

List your current providers for things like your home loan, bank accounts and credit cards, mobile 
phone, internet, gas and electricity. How much do they charge and what do you get for this? 

Comparing providers can often end up saving you money in the long run, so do your research and 
see what competitors are charging and offering in comparison. If you can quote a better deal, your 
current provider may match it or offer you something better. 

Medium Term Bucket - Start an Investment Portfolio, build a deposit for a home 

• What you own – cash, shares, property 
• The return of your investments – what income is being produced, what capital gains have 

you made, how are the investment managed,  return after fee’s, are the investments tax 
effective 

Building Wealth outside Superannuation 

New Superannuation laws have capped individuals with a superannuation balance of more than 
$1,600,000 (as indexed) are unable to make non-concessional contributions to superannuation. 

This has created the need to also focus on building wealth outside Superannuation. 

• Investment Property 
• Investment Portfolio 
• Shares Portfolio 
• Establish an investment bond 

Review your insurances 

You might have a variety of insurances—home and contents, car, pet, personal and health. Now is 
the time to assess not just whether you can make savings on your insurance policies, but whether 
you have the right type and level of cover. 

To do an initial assessment, make a list of: 

• What insurances you have and which companies these are with 
• What you’re covered for and whether you think this is the right amount 
• What you’re paying currently 
• What the competitors are offering 

Consider whether you have insurance inside your super and if so, whether the level of cover is 
adequate. 

Long Term Bucket - Review your Superannuation 



It’s important to think about super early on, as many Australians will be looking at a retirement of 30 
years or more. 

• Do you have any lost super? This we can be found and consolidated 
• What your super balance is (or balances are)  
• What fees are being charged and for what 
• What Insurance is in your Superannuation 
• What is your superannuation investment option 
• What is the return of your Superannuation after fees 1,3,5 and 10 years  
• Do you have a beneficiaries nomination 

Other things to consider 

It’s important to review your personal circumstances to ensure your framework is correct to meet 
your needs and goals. 

Always understand the products you know, read the product disclosure statements carefully so you 
know if a product is suitable to your needs. 

For further guidance on how much cover you may require, speak to us today.  

 


