
 
 

Michael Clapham 
1300 856 338 
0438 893 571 
michael.clapham@apexpartners.com.au  
www.michaelclapham.squarespace.com  
www.apexpartners.com.au 

March 2018 Market Wrap      Monday 2 April 2018 
 

The Australian market was swept up in surging global volatility this month. This quarter equity markets 
have been on a rollercoaster ride, with volatility measures rising significantly. Interest rate markets have 
eased back with yields dropping from highs, based around stronger global growth, Federal Reserve rate 
increases and potentially higher inflation. This safe-haven buying pushed bond prices higher and yields 
lower. 
 
Summary of Major share indices 

Index 1 Month 52 Weeks YTD 
DJIA -2.06 +16.28 -2.49 
Nasdaq -1.63% +20.98% +2.32 
S&P 500 -1.37 +11.52 -1.22 
Russel 2000 +1.46 +10.64 -0.40 
Hong Kong Hang Seng -3.06 +23.84 +0.58 
Japan Nikkei 225 +1.29% +13.46 -5.76 
China Shanghai Composite -2.63 -1.66 -4.18 
ASX 200 (Australia) -3.58 -2.32 -5.04 

 
Government Bonds 

 Close 52 week Range 
US 10 Years 2.739% 2.016 - 2.956% 
US 30 Years 2.975% 2.634 - 3.232% 
Australia 10 years 2.608% 2.332-2.934% 

Source: Wall Great Journal. 
 
So what is driving these ups and down or market volatility? There are three major themes in play: 

1. Global growth is improving which is positive 
• Great for company earnings, income and lower unemployment levels 
• Potentially leads to higher interest rates and inflation 

2. Global monetary policy is ultra-loose. Economic growth has improved and in the US need for 
emergency policy is being removed so that the market does not ‘over heat’. This can be seen by 
measures such as increasing rates and selling back bonds purchased. 

3. Potential Global Trade War. Mr Trump’s warning to countries stealing US intellectual property is 
starting to become a reality with the process of placing trade sanctions on China announced 
recently. 

 
Markets are confused. They are forward looking by nature but are looking at past market moves for how 
to react next. While the markets get their collective heads around the future trajectory of inflation, 
interest rates, Central Bank policy and Trump policies delivery. The markets will be choppy meaning we 
expect short term market volatility. If you have any questions or concerns please don’t hesitate to 
contact me. 
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