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July 2018 Market Wrap     Wednesday 1 August 2018 
 

The Australian share market posted steady gains throughout July as equity volatility fell. The S&P ASX 200 
closing the month 1.39% higher at 6,280 points. The Australian Dollar closed at 0.7422 with the currency 
looking to be capped at 0.7450 and continues to test the bottom of the 52 week range 0.7310-0.8136. 
Higher interest rates in the US market are making Aussie rates less attractive. The interest differential will 
increase as the Federal Reserve increases US rates to a natural setting to combat higher GDP and a 
stronger inflation outlook.  
 
The Housing market correction continues. National house prices fell for the 10th consecutive month in 
July according to CoreLogic released today, with 0.6 per month-on-month fall bring the annual decline to 
1.6 per cent – the fastest rate since August 2012.   In Sydney, prices dropped 8 per cent for the upper end 
of the market but the most affordable homes saw a more modest fall of 1.8 per cent. Despite the falls, 
the housing market is still not yet affordable. Dwelling prices are 9.1 times higher than incomes in Sydney 
and 8.1 times higher in Melbourne, as at the end of July. Historically low interest rates will continue to 
support the housing market. 
 
The out of cycle mortgage rate increases have started due to higher funding costs. Most of the smaller 
leaders have moved rates higher. The big four have not blinked, mostly likely due to the Royal 
Commission or trying to build market share in a slower market. 
 
Not so Super Saturday has been and gone due to the Duel-Citizenship issues in Parliament. This process 
has clearly been a waste of tax payer’s funds. The results provide few leads, while proving the public is 
disengaged and angry with the two major parties’ inability to deal with Australia’s falling living standards 
and cost of living pressures. 
 
Summary of Major share indices 

Index 1 Month 52 Weeks YTD 
DJIA +5.13% +15.71 +2.82% 
Nasdaq +2.25% +20.57% +11.13% 
S&P 500 +3.80 +13.73% +5.34% 
Russel 2000 +0.63 +16.98% +8.81% 
Hong Kong Hang Seng +0.13 +3.79% -4.47% 
Japan Nikkei 225 +4.35% +12.85% -0.46% 
China Shanghai Composite +3.21% -12.64% -13.03% 
ASX 200 (Australia) +1.39% +14.59% +5.73% 

 
Government Bonds 

 Close 52 week Range 
US 3 Month 2.025% 0.976-2.064% 
US 10 Years 2.956% 2.016 – 3.127% 
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US 30 Years 3.079% 2.634 - 3.266% 
Australia 10 years 2.658% 2.31-2.95% 

Source: Wall Great Journal. 
 
If you have any questions or concerns please don’t hesitate to contact me. 
Regards 
 
Michael Clapham 


