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August 2018 Market Wrap     Monday 3 September 2018 
 

The Australian share market overcome the political circus leading to the appointment of Australia fifth 
Prime Minister (Scott Morrison) in as many years to close in the black gaining 1.42%.  I think we all live in 
hope of a Government and a Bureaucracy that leave the country in a better position due to their service 
to the Australian people. Maybe the delusion is we believe that Government will address Australian’s 
falling living standards and cost of living pressures. As is the norm Governments are voted out and it 
appears we will see a Labor Government. 
 
Did the markets miss a historic moment? It is almost ironic that this week we saw the S&P 500 pass 
through 2,900 and hit all-time highs. Even with these record highs – it is all about earnings. If the market 
meets earning expectations, then overall the market will be fine. Remember this is the bull market 
everyone hates. 
 
The market continues to follow the back-and-forth matches between the world’s two largest economies 
over trade. With the key theme below the surface of slower global growth. Hence calls from a number of 
players for investor to be defensive.  
 
Once again the Reserve Bank of Australia (RBA) kept the official cash rate on hold at 1.50% per annum. 
The RBA Government in a speech indicate the next move would be up, but not for a long time. Rates are 
on hold. The Australia Dollar closed at 0.7182 breaking out of the 52 week range 0.7176 – 0.8136 and 
setting new lows.  The Aussie has lost its high yield appeal, growth and safe haven status in the region, it 
appears it will continue to test new lows.    
 
The out of cycle mortgage rate increases have started due to higher offshore funding costs. With 
Westpac leading the charge to pick up lost margins, with a 0.14% per annum rate increase. The banks will 
be looking to do work on both sides of the balance sheet pick up margins. Expect movements in Loans 
and Deposits rate here as higher funding costs force pricing action. 
 
Summary of Major share indices 

Index 1 Month 52 Weeks YTD 
DJIA +1.97% +18.09 +5.04% 
Nasdaq +3.81% +26.02% +17.47% 
S&P 500 +2.15 +17.16% +8.52% 
Russel 2000 +4.03 +23.15% +13.37% 
Hong Kong Hang Seng +0.77 -0.23% -6.79% 
Japan Nikkei 225 +1.27% +16.84% +0.12% 
China Shanghai Composite -0.55% -19.06% -17.60% 
ASX 200 (Australia) +1.42% +10.96% +4.31% 
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Government Bonds 
 Close 52 week Range 
US 3 Month 2.109% 0.976-2.146% 
US 10 Years 2.86% 2.016 – 3.127% 
US 30 Years 3.021% 2.634 - 3.266% 
Australia 10 years 2.530% 2.31-2.95% 

Source: Wall Great Journal. 
 
If you have any questions or concerns please don’t hesitate to contact me. 
Regards 
 
Michael Clapham 
 


