
 
 

The information/advice provided is general advice only.  It has been prepared without taking into account any of your individual objectives, financial 
situation or needs.  Before acting on this advice you should consider the appropriateness of the advice, having regard to your own objectives, financial 
situation and needs 

ASSET ALLOCATION &  
MARKET PULL BACK 
Preparing for the expected or unexpected 

All Markets go up and they also go down. When we have long periods of gains 
in any market the talk/commentary comes to a pull back or correction. Pull 
back/correction is code for you will lose money. 

1. Good questions to ask yourself in terms of assets: 

• What assets do I own? 

• What type of assets are they? 

1. Growth assets or  

2. Defensive assets 

• Which asset classes do I own? Australian shares, Property 

 
2. Is my portfolio positioned to meet my objectives? 

3. What are the market fundamentals? 

1. Interest Rates 

2. Government Policy 

3. Economy outlook 

a. Local and 

b. International 

4. Company fundamental 

4. Do my assets look expensive or cheap? 

 “The probability of loss in all Australian Equities is 28% 

with a frequency of negative returns (years) 3.6 ” 

 

Markets are inherently volatile. Trying to pick the tops and bottoms of any 
market is a game to avoid. Diversification and proper portfolio construction 
can significantly mitigate risk while helping to deliver your financial 
objectives. 

 

 

“In the short run, the market is a voting machine but in the long 

run, it is a weighting machine” 

 

 

HOLISTIC  
FINANCIAL ADVICE 
We are privately owned and not 
affiliated with any bank, fund 
manager or other financial 
institution. 

We provide strategic financial 
advice, wealth management and 
personal insurance broking 
services. 

Flexible Fee Structure with your 
initial consultation free of 
charge. This means your advice 
is driven by your needs not ours! 

 

 

 

 

ENJOY THE FUTURE 
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1. Developing and investment strategy 

In developing an investment strategy it is important to understand the 
relationship between your needs and objectives, your desired return and your 
tolerance to investment risk (including potential short-term capital loss).  

Your risk tolerance will determine the percentage of growth assets you are 
conformable to hold in your portfolio. 

If this is all too confusing you should ask a financial professional to check 
your investment strategy.  Like any good plan a good investment strategy will 
meet your needs within your risk tolerance.   

2. Growth Assets 
A 100% growth based portfolio with no exposure to income assets has a 
strong emphasis on maximising capital growth over the long term. The 
portfolio is likely to produce minimal, tax effective income. Investors should 
expect high short-term fluctuations in values and a higher chance of capital 
loss. However, they are prepared to accept this as a trade off in achieving 
their long-term investment objective. 

3. Defensive Assets 
 
Defensive assets like Fixed Income assets do not typically provide substantial 
returns to your portfolio when compared to equities, their purpose in your 
portfolio is to generate income, and provide capital preservation. As 
witnessed during the Global Financial Crisis, Fixed Income assets held their 
value when equity markets were plunging and helped to preserve the 
portfolio’s capital 
 
4. Balance Asset allocation 

A balanced portfolio seeks to find the best combination return versus unit of 
risk taken. A simple balanced portfolio would look like. 60% Growth Assets 
and 40% Defensive Assets.  

Using a slightly higher exposure to growth assets than income assets, this portfolio is expected to have lower short-term 
fluctuations in value than the other growth-based investment portfolios. Its aim is to produce capital growth in a medium- 
to long-term time frame. It has a “balanced” exposure to shares, property and fixed income assets, while the income 
generated by the portfolio may be partially tax effective. 

Portfolio Statistics   Expected Long Term Results (7 years) (Sources Morgan Stanley Wealth Management 
Research) 

Assets Class Australia Equities Australian Bonds Balance Portfolio 
Predicted Return 8.1% 2.0 5.6% 
Income  5.5% 3.2% 3.8% 
Capital 2.5% -1.2% 1.7% 
    
Probability of Loss 28% 28.2% 23.9% 
Frequency of Negative 
Return (Yrs) 

3.6% 3.5% 4.2% 

 

ADD A PARTNER TO PROVIDE 
CLARITY 

Contact Us 

Apex Partners 
Michael Clapham 
133 Alexander Street 
Crow Nest NSW 2065 
1300 856 338 
0438 893 571 
michael.clapham@apexpartners.com.au  
www.michaelclapham.squarespace.com  
www.apexpartners.com.au 
 
Confused about your investment 
allocation. We take a tactical 
asset allocation approach to 
actively recommend portfolio 
positioning for clients. 

Contact us for friendly 
professional advice. 
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